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1. SUMMARY. SPECULATION IS INTENSE ON ROLE MILITARY WILL 
PLAY IN NEW CABINET EXPECTED NEXT WEEK. SNAG IN SETTLEMENT OF 
TRANSPORTATION STRIKE APPEARS TO HAVE DEVELOPED. THREE SEPARATE 
INCIDENTS, ALL RELATED TO CENTRAL BANK. HOLD POTENTIAL FOR MAJOR 
SCANDAL. END SUMMARY. 

2. SECGEN GOVT FERNANDO FLORES CONFIRMED THAT NEW CABINET 
WILL NOT BE ANNOUNCED UNTIL MONDAY "AT THE EARLIEST". ATHER 
REPORTS SPECULATE DELAY COULD BE SEVERAL DAYS LONGER. PRESIDENT, 

UP POLITICIANS, AND MILITARY OFFICERS ARE HOLDING NUMEROUS 
MEETINGS, WITH KEY TOPIC BEING WHAT ROLE, IF ANY, MILITARY WILL 
PLAY IN GOVT. PRO-GOVT. ORGANIZATIONS, MEANWHILE, CONTINUE TO 
ISSUE STATEMENTS PRAISING GEN PRATS, STRESSING "MORAL EXAMPLE" 

HE HAS PROVIDED TO CHILE BY HIS "UNSELFISH ACT OF PATRIOTISM". 

CUT ANNOUNCED PRO-PRATS RALLY AUG 28. UP MEDIA ARE EMPHASIZING 
ALLEGED DANGER OF OPPOSITION-ENGINEERED COUP, POINTING TO YESTERDAY S 
VIOLENCE (REFTEL) AND CHAMBER OF DEPUTIES RESOLUTION OF AUG 22 
(SANTIAGO 3768) TO BITTRESSTHEIR ARGUMENT. 
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3. SETTLEMENT OF TRANSPORTATION STRIKE APPARENTLY SNAGGED OVER 
ARREST OF TRUCK STRIKE LEADER IN VALPARAISO, LEADING TRANS- 
PORTATION STRIKE NEGOTIATORS TO SUSPEND TALKS WITH GOVT. 

MINPUBLIC WORKS GEN MAGLIOCCHETTI PUBLISHED DRAFT AGREEMENT WITH 
STRIKERS AND WARNED THAT THEY MUST ACCEPT IT BY NOON TODAY OR 
GOVT WILL NO LONGER NECESSARILY FEEL BOUND BY ITS TERMS. 

MEANWHILE MERCHANTS AND SOME OTHER GUILDS IN SEVERAL SOUTHERN 
PROVINCES HAVE IGNORED ORDERS FROM THEIR NATIONAL LEADERS TO 
RETURN TO WORK AND ARE MAINTAINING SHUTDOWN WHICH BEGAN AUG 21 . 
BUS DRIVERS AND SOME OTHER GROUPS ARE ALSO ON STRIKE IN VALPARAISO 
PROVINCE. CONFEDERATION OF PROFESSIONAL ORGANIZATIONS (CUPROCH) 
ISSUED STATEMENT DEMANDING THAT ALLENDE EITHER "RECTIFY" GOVT 
POLICY BY TURNING OVER EFFECTIVE POWER TO MILITARY OR RESIGN; 
ENGINEERS ASSN. SIMPLY CALLED FOR HIS RESIGNATION. TERRORIST 
INCIDENTS CONTINUED, WITH VALPARAISO AND TALCA AS MOST RECENT 
FOCII. 

4. SENATE FINANCE COMMITTEE MET AUG 24 WITH MINFINANCE ADM 
MONTERO TO PRESENT HIM WITH PURPORTED EVIDENCE OF CENTRAL BANK 
HICANERY ALLEGEDLY INVOLVING MANNER IN WHICH DOLLAR 
TRANSACTIONS HAVE BEEN VOUCHERED, THREATENING PUBLIC DISCLOSURE 
NEXT WEEK UNLESS SITUATION RECTIFIED. OPPOSITION PRESS AUG 25 
FEATURED STORY REPORTING ARRIVAL IN MIAMI OF TWO CENTRAL BANK 
OFFICIALS, MIGUEL MUNOZ AND MARCIAL GONGALEZ, WITH CURRENCY WORTH 
SOME US $1.5 MILLION. STORIES NOTED USUAL METHOD OF PAYMENT 
TRANSFERS IS NOT HAND-CARRYING. IN STILL A THIRD INCIDENT, PDC M 

LA PRENSA REPORTED THAT AIR FORCE AUG 22, 

ACTING ON A TIP, SEARCHED BAGGAGE DESTINED FOR OUTGOING FLIGHTS 
AT PUDAHUEL AIRPORT AND FOUND TWO SUITCASES CONTAINING $5000 
THOUSAND DOLLARS EACH AND NO OTHER IDENTIFYING MARKS. AS SEARCH 
WAS TAKING PLACE, GUNFIRE BROKE OUT AT FACH BASE LOCATED IN 
CORDON CERRILLOS AREA IN WHAT LA PRENSA TERMED UNSUCCESSFUL 
ATTEMPT TO INDUCE FACH UNIT TO RETURN HURRIEDLY TO ITS BASE. 
ATTACKERS WERE REPELLED AT LOS CERRILLOS AND FACH REMAINED IN 
POSSESSION OF SUITCASES. 
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